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SEASONAL LOW ANALYSIS

. Natural gas has a seasonal tendency to bottom for a given year during the
August /September time frame.

 In seven out of nine years since 2001, spot natural gas has made a low for
the year in either August or September.

e The two exceptions were in 2005 following Hurricane’s Katrina and Rita and
in 2008 when nearly every asset class, particularly natural gas, fell sharply
lower.

e The following chart is a monthly continuation chart showing each year and
the date natural gas bottomed for the year.

. In the years when the market did bottom in August/September, the low
came in September five out of the seven years.

e So past history suggests an upcoming low for 2010 in late August to early
September.

e The next few weeks should be an optimal time to add to existing forward
coverage.
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NATURAL GAS SEASONAL LOW CHART

This chart shows the low for each year by month from 2001-2010
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WINTER 2010-2011 COSTLESS COLLARS

e The 2010-2011 winter strip set a new low at 5.027 in mid-July and is NATURAL GAS - NYMEX 4-Year
currently trading back near the 5.250 level. WINTER STRIP
Mean 6.55
» As the expected seasonal low forms over the next few weeks, it Median 6.68
should be a good opportunity to complete upcoming winter 2010- 93%// i'\g/'cﬁ/x 3(7’2 :'3:
2011 coverage. 70% - 80% 7.38-7.72
60% - 70% 7.02-7.38
 According to the RMI Historical Price Matrix over the past four years, 50% - 60% 6.68-7.02
the 10-20th decile for winter natural gas is between 4.890-5.250. 40% - 50% 6.20 - 6.68
Therefore, fixed price coverage between those levels should be 30% - 40% 573-6.20
considered. 20% - 30% 5.25-5.73
10% - 20% 4.89-5.25
e Option collars (buy call and sell put at no cost) may also be used. MIN - 10% 4.39-4.89

* The chart on the next page will show various price strike levels that costless collars could be
executed.

 The individual option combinations are colored coded to show which level calls and puts can be
combined for no cost.

* Alast slide shows the winter strip forward price curve spanning 16 years. All the collars on the
next slide have a price floor (put level sold) beneath the 2009 average price for winter gas.

 The values change quickly depending on underlying market movement so please contract RMI
by phone or email for real time updates.
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WINTER 2010-2011 COSTLESS COLLARS

Costless Collars Colored Coded to Show Long Call /Short Put Combinations
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NATURAL GAS WINTER STRIP PRICING

Natural Gas - Winter
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DISCLAIMER

This material should not be construed as an offer to sell or the solicitation of an offer to buy any financial instrument
where such an offer or solicitation would be illegal. We are not soliciting any action based on this material. It is for the
general information of our clients. It does not constitute a recommendation or take into account the particular
investment objectives, financial conditions, or needs of individual clients. Before acting on this material, you should
consider whether it is suitable for your particular circumstances and, if necessary, seek professional advice. The price and
value of the strategies in this material and the resulting income may go down as well as up, and clients may realize losses
on any investments.

Past performance is not a guide to future performance. Future returns are not guaranteed, and a loss of original capital
may occur. We do not provide tax, accounting, or legal advice to our clients, and all clients are advised to consult with
their tax, accounting, or legal advisers regarding any potential investment. Certain transactions - including those
involving futures, options, swaps, and other derivatives - give rise to substantial risk and are not available to nor suitable
for all investors.

Although the information has been compiled by RMI from sources believed to be reliable, these financial
forecasts/data/analysis are based upon a number of estimates and assumptions that are subject to significant business,
economic, regulatory and competitive uncertainties. Forecasts are inherently subjective and speculative, and actual
results and subsequent forecasts may vary significantly from these forecasts. RMI makes no representation, warranty or
guarantee as to, and shall not be responsible for the accuracy or completeness of, this information and has no obligation
to update any information provided to you. No assurance or guarantee is made that the forecasts will be achieved.

RMI shall not be liable to recipient or any third party for its use of or reliance on the information contained herein. Neither
RMI, nor any affiliate, nor any of their respective officers, partners, or employees accepts any liability whatsoever for any
direct or consequential loss arising from any use of this publication or its contents. Please be advised that the examples
and prices provided are for illustrative purposes only and may not reflect the actual prices at the time a transaction is
executed. RMI is actively involved in the energy brokerage and consulting business and may advise/execute transactions
in accordance with or contrary to any strategies presented herein, at its discretion.
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